
April 12, 1995 

The Honorable Dan Morales 
Texas Attorney General 
Post Office Box 12548 
Austin, Texas 78711-2548 I F3. # 

,.- 
Dear General Morales: 

I would appreciate the Attorney General’s opinion on the fcdlowing matters: 

Cm a local community college district enter into a contract with a state institution of 
hjgher education that requires the institution to provide certain educational services? 

Cm a city ontor into a contract with a state institution of higher education whereby the 
city pays the imdtntion money geerated under the cconomlc development s&s tax program in 
return for educadoa and research services tiotn the university? 

In the event the University of &mral Texas becomes a state institution of higher 
education, Central Texas College is intore~tcd in the possibibty of providing tinancial assistance 
to the University of CentraI Texas via an increase in its local tax rate. 

In the alternative, can monies fmm a city’s economic development program be transferred 
to a state institution of bighex education? Pursuant to section 380.001 of tie Local Government 
Code, ” a municipality may establish and provide for the administration of one or mom programs, 
including pmgrams for making loans and grants of public money...” The section further provides 
the gowmdng body of the municipality may “contract with the federal government, the siate...or 
any other entity for the admin&ration of a program.” Given the impetus of Article III, 52-(a) 
of the Texas Constitution of providing grants of public money for the development and 
dkrsification of the stnte’s economy, and the fact that a state institution of higher education 
would develop and diversify the state’s economy, it appears that a grant of monies fmm au 
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economic development program to an institution of higher education is within the pzuneters of 
Article IlI, 52-(a) of tie Texas Constiution and section 380.001 of the Local Government Code. 
AS reflected in Attomey General Opinicm DM-185(1992), “the legislature intended Article III, 
52-(a) of rhe Texas Constitution and seciion 380.001 of the Local Government Cede to authorize 
municipalities to implement a range of programs designed to promote economic development” 

I would appreciate your prompt response co rhese two mactfz.. If you need additiOnd 
information, please do not he&ate to crlll me at 463-0666. 


